
 

 

 

 

 

 

 

MBSB’S 48TH ANNUAL GENERAL MEETING (AGM) 

KUALA LUMPUR, 25 June 2018:  Datuk Seri Ahmad Zaini Othman, President and Chief 

Executive Officer of Malaysia Building Society Berhad (MBSB) presented the performance of 

MBSB Group to the shareholders at its 48th Annual General Meeting(AGM) held at 

Connexion@Nexus, Bangsar South Kuala Lumpur, today. 

Datuk Seri Ahmad Zaini informed that the financial year ended 31 December 2017 was 

substantial where the Group posted Profit Before Tax (PBT) showed an improvement of 62.74% 

year on year (“y-o-y”) to RM550.73 million and Profit After Tax (PAT) was RM417.13 million by 

which saw an increment of 107.10% from 2016. Its net impaired financing/loans ratio (NIFL) was 

at 2.11% in ended 31 December 2017.  

The group registered revenue of RM3.26 billion for financial year ended 2017 which consistent 

with RM3.27 billion in 31 December 2016. 

Datuk Seri Ahamd Zaini also recapped the first quarter of 2018 results that was announced on 

28
th

 May 2018, where the Group’s Profit Before Tax (PBT) increased by 222.76% year-on-year 

(“y-o-y”) and 129.49% quarter-on-quarter (“q-o-q”) to RM409.16 million. Meanwhile its Profit 

After Tax (PAT) registered for 1Q18 increased by 212.65% y-o-y and 155.52% q-o-q to 

RM316.79 million. 
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It is also important to note that MBSB’S revenue was consistent on a y-o-y basis at RM815.04 

million and the company’s total assets grew by 3.81% y-o-y and 3.66% q-o-q to RM46.44 billion.  

Additionally, the Group’s cost to income ratio (CIR) stood at 26.71% which is fairly better than 

the industry’s average of 49.7% despite the rise in costs due to the merger exercise as well as 

due to higher funding costs.  

Speaking on the 2017’s performance, Datuk Seri Ahmad Zaini said, “We executed a highly 

prudent impairment program following the implementation of MFRS 9, which improved our 

results. We also had a write back of RM154 million on the allowance for impairment losses of 

the financing assets.” 

MBSB also explained on the dividend reinvestment plan that was announced in January and 

June 2018 which provide shareholders of MBSB the option to reinvest their electable portion of 

cash dividends of five (5) sen per share into new MBSB shares.  

During the meeting, Datuk Seri Ahmad Zaini further highlighted, that the Group now owns the 

second largest full-fledged Islamic bank in the country following a successful acquisition of 

Asian Finance Bank (AFB). The new bank, which is now called MBSB Bank holds an asset size 

of RM43.7 billion and was officially launched on 2nd April this year. 

On another front, MBSB obtained industry recognition throughout 2017 namely The ‘Employer 

of Choice Award (Bronze)’ by Malaysian Institute of Human Resource Management as well as 

The Collaborators Award 2017 ‘Jury Award’ category by AKPK.  

Addressing on the financial year 2018, Datuk Seri Ahmad Zaini informed  “MBSB Bank will be 

working on a three year business plan that comprises of 22 key initiatives being implemented 

scheduled from 2 April 2018 to 2 April 2019. The initiatives are being tracked down to three 

main phases that focuses on growing current business, empowering the business as well as 

penetrating into new markets” 

MBSB Bank also will look into introducing ranges of new banking products, expanding its 

customer reach while attaining required capabilities for key targeted sectors to sustain a 

differentiated positioning. 

The AGM was chaired by YBhg Tan Sri Abdul Halim Ali, Chairman of MBSB with the presence 

of the Board of Directors and shareholders.   

-END- 



 

For more information or enquiries, please contact: 

Azlina Mohd Rashad 

Chief Corporate Officer 

Corporate Services Division 

MBSB Bank Berhad  

(Formerly known as Asian Finance Bank) 

Tel:  03-2096 3000/3230 

Fax:  03-2096 3372 

Email: strategiccom@mbsbbank.com 

 

About Malaysia Building Society Berhad (MBSB)  

The origin of Malaysia Building Society Berhad (MBSB) can be traced back to the Federal and Colonial Building Society Limited 

incorporated in 1950. In 1956, it changed its name to Malaya Borneo Building Society Limited (MBBS), with the Malaysian 

government as its major shareholder. MBBS was then listed on the Stock Exchange of Malaysia and Singapore in August 1963. 

The became an incorporation in Malaysia under the Companies Act 1965 on 17 March 1970, before it was listed on the Kuala 

Lumpur Stock Exchange now Bursa Malaysia on 14 March 1972.  

The Employees Provident Fund (EPF) is currently the financial holding company of MBSB. MBSB was defined as a Scheduled 

Institution under the repealed Banking and Financial Institution Act 1989 (BAFIA). The status of an Exempt Finance Company 

was granted to MBSB on 1 March 1972 by the Ministry of Finance and the status has remained since. This allows MBSB to 

undertake a financing business in the absence of a banking license. Under Section 272 (a) of the Financial Services Act 2013, 

exemptions granted under the BAFIA is deemed to have been granted under the corresponding provision of the Financial 

Services Act 2013 and shall remain in full force and effect until amended or revoked. As a financial provider, MBSB offers a 

spectrum of innovative financial products and services for both individuals and corporates throughout its branches nationwide 
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